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RX VR DFKIHYH ERW \ RXUSTR FWMRDADQG SHIRDM\SIDARYY ) HHAHOA RIDMG DI WASHQEQ) \RP HWP H
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6HQEQ) W | VRWH/* &($ FRIHWHGFH VD Z D\ VR\KRZ DSSUHFLDWRQI RUMH KDUG Z RINWH. KDYH GRQH
WUR KRXWAH \ HDU W LYV WHP "DQRSSRUMQW VR EBDNI URP WH GD\ VR D, Z RN WD@Z \/\WWH P LG \R EH

WMYHODWIG DQG HHU L HG WFDQI RUMUD VAR \HOH R' FDP DUDGHUH DP RQ) FR®DJ XHV FUHDWY D
\XSSRWAYH DQG FRERIWH GHE RINR FRQGHPWRQ/
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SUR H\WIRQ 7KH <HFDW/R 6HYIEH $Z DGV FHBEWDM \WH G DOV H SHWH DQG H FHBIGFH GHP ROMIDWG RYHL
\HDWR VHYEH $WKVWP H RQD & RQ HHOFH DWMQGHHV Z [@HFHYH <HDWR 6HYEH $Z DUGVIRU
: HDOR UHFRI Q] HWH 2 |1 lIFHUR™ WH <HDUDQG & DUHHUS FKIHYHP HQADVWRXUS Z DBV YT XHW 1QUHU
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UAVRXUFHVWDWDUH DYDIGE®! & KDWDFH VR | DFH Z W YHQERY DQG UHFHYH 1O SHYRQ GHP ROMADWRY/
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$IWUVKEP MDY WY UH] VADARQIRP  FOFNIRUGEN  \WH DWMQGHH \KRX@ UHFHYH DQ
HPDIOURP WH/* &($ 7UDVKUIHIZ IWIQVHYHQ GD\ VRGP 1) BHFHISWR WH UHJ MADWRQ
IRP 3GDH FROBANNH/* &($ 7UDVKUHUL FRQ WP DWRQHP DIQY QRABHFHYHG 3GD\H
P DNH FHWBIQVR X\VH WH DWMQGEHHY FRQBFVE RUP DARQLL \ RX DUH W IMMUQ) RQEHKDD
R \RP HRGH HOH  7KH UHI IVADARQ I RIP UHT XUV \WH DMMQGHH VR DGYVH KRZ SD\ P HQWV

Z |QFH FRP SOMWG

7KL\ HDU SD\ P HQAP D\ EH FRP SBMG YD FUHGAWFDUE WIRXJ K 3D\ 3D0D @NI RUSD\ P HQV
Z I@FH VHQAVOBZN FQUDBOOPUCF N BEF U PVHI U F X FCTIF 25 PDI@) D FKHTXH\R
WH/* &('$ 7TUHDVKUHU | VR EH SDIGE\ FKHTXH SGDVHP DNHSD\DEGIR /* &($ DQG
PDOGW /* &($ F R-HQQUIHJ HY  7I@USRDG 1DWDP D %& 9 + 1 ,QWH SDW
\RP H DWMQGHHV DGYMH WDVWKHUFUHAWFDUE Z [@CRAZ RUNI RU3D\ 3DOXQ RWYCIDWMOD Z H
DUH QRADE®I VR FKDQJ H FUHGWFDLG SHUP MRQYRQRXUHQG

.  $CEWRDOFRY HHGFH IQ RP DARQLY ®FDWMG Z ZZ E\OZ EF FD

e ( DFK DWMQGHH Z LOIGHHG VR B IMMU QR J URXS UHJ IMAIDVRQ DVKLY WP H

e 7KH DAMQGHH VI X® UH] IMMUHG Z KHQWH B MADMRQI RWP KDV EHHQ\XEP MG DQG
SD\ P HQAKDVEHHQUAFHYHG /* &( $ LVQRW RUSUR MDQG GRAVQRWFRBFW 67 RU
RWHUME HV 5H XQGVZ I@FEH FRQUGHHG RQD FDVH B\ FDVH EDWY

e 7KH DAMQEHH LVSURMAQ) /* &('$ SHUP MRQVR FRBIFWQ RP DWRQE\ FRP SGMLY
WWVIRP DQG/* &($ P D\ UHFRG RIMVBNH SKRRVR VFHQHV DQG EDFNI IRXQGY GXAUQ)
WLV HYHQW/S HI MADWRQ DG DWMQEDGFH LQR WH FRQ HUHGFH Z L@HYH DV YROQEU
DJ BHP HQAR DSSHDUIQ SKRWRJ UDSKVDQG IGHRVDVSDWR /* &($ P DI DQG

DGYHWWIQ)
e &RQHHFH VAR HYHQNVDQG WP HV\KEMPWIR FKDQI H Z IWRXWDGYDGFHG GRAFH

3GDH FROBFWAMDVXUIH#O FHD FRP 1L \ RX UHTXWH DQ. FRQ HUAGFH UHJ MADWRQ DWKEXFH
$Q RWHUFRQ HHGFH TXHVRQ/P D\ EH | RZ DUEHG R FRQ HHGFHOFHD FRP
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FRPPXQW—I\/\M—k \H.‘YH %(I_C(HQJ JI—Q(LQH LIDSSRUNZIM( FRPPXQW PHPEHY smmwmmmm
VIHQ) WHQY UHDMRQKISV DQG RWQ | RAMY XQGHWWBIQEQ) DQG JUDFH GXUQ) WPHV R FUMY & RQ @Y X
IGHYMDE®I SDIAR DQ SUR FWRQDOUIHDMRQKLS  KRZ HYHU IW 1P SDPWFDQ EH M QLIEDQA BHEXFHG WIRXIK [
FRP P VP HQ/WR FXWRP HOVHEH H FHBIGFH 5DWHUWDQMYHZ Q) FRQ @DV GHI DMYH IMFDQEH UH UDP HG D
DQRSSRWYQW VR EXIG WKWVHFRXUDI H P XWDOXQGHWWEQEQ) DG HQ) WHO UHDMRQKLSV Z KIB! SURP RALY
FRQIGHFH DFFRXQEELON DQG SXETF WKWV 7KLY SUVHQEMRQ R I HY SIDFWEDOIQUI KW W LHV DQG EHV
SUDPWFHV R KHS RITEHY H THAWYHO GHDHU FXWRP HUVHIMEH WDWP HHAW DQG H FHHGY WHU FRP P XQWA

H SHAEMRQ/
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% OZ $OMAFDWRQ 7KH 5XBV WH SRBN WH SHDOW

7KV PIQAM FOQF RITHY D SUDPWFDOGMAXWMRQR N HBP HQVR WH % @7 $GMGAFDMRQ 3URIWDP  SUMHQOM
E\ D% E\OZ DGOWGFDVWRU 3DWFISDQN Z IQFRQUGHUKRZ WH KHDUQ) URRP \AWS  IFOIGQ) WH SRUMRQQ) R\
DGOMGFDRU GMSXVBQN DQG @FDOJ RYHIP HQMHSUNVHQEMYHY  FDQ IQGHFH VRGH SHIFHSWRQ DQG WH RYHUX
KHDUQ) H SHUHQFH 8MQJ DQRQP 1 HG H DP SBV WH FAIE UHYIHZ V Z KDWY XVH XOIQ DQ DAMGFDMRQ HYIGHGF
SDFNDIH Z W UH HIHGFH \R WH / RFDO* RYHWP HQAWWADZ 1 RWFH ( Q RIFHP HQASPADQG \DP S®I E\OZ Z REQ)
FOUL\ Z KDWY DQG LV QRAKVH XOR IGFOGH 7KH VHWIRQ DR H SGUHVH | HAWH VFHHAQ) R | LEFHUFRQHIDWRQY WD
\XSSRWGVSXBQAKQGHWWBQEQ) R WH DAWGEFDWRQ SURFHW UHGXFH XQFHWION SURUVR KHDUQIV DQG \RP H WS
VR GH HVFDDOW KL K HP RARO LO WH P RP HQAVR P HP EHY R WH SXEQF FDQ WIQN P RUH FODU® DQG FUMFDE® DERX
WHU GHFIMRQ \R SURFHHG ) LD® ZH ZI@WMHZ FRP P RQ FRP P XQFDUWRQ SMDE 1Q WH 11HT 1Q UHDWRQ
SURP SWY PHPEHWR WH SXETF \R GASXWM WHUFMIMRQY 71P H | RUTXHWARQ DQG DQVZ HUZ LOEH SURYIGHG DV

FRGFGMRQR WH FEF
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&IWR 1DDIP RV&RP P XQW6DIHN 2 I1IEHU &62 3URIWDP

7KH &MV &RPPXQW 6DIHW 2 [IIEHU &62 SURIWP KDV HYROHG |URP D WDAWRDOE OZ c8Q RFHP HG
PRGHOIQR D PRGHD FRPPXQWHERFX\HG \DIHW \HYFH WDWEGIQGY FRP SIDQFH ZRWN Z W | URQAE}
\RFIDGEXSSRW IXGAMRQ/  $V \RFIDO SUMMKBN KDYH LGFHDVHG-SDUWEXDW® DIRXQG SXETF GMRGH
KRP HBMQHW DGGFWRY/ DQG P HQBQSHDONOHDWG FRFHDAWH URBI KDV H SDQEHG R SURIGH G
VXSSRWWR YXQHDE®! FIMY HQ/ Z KB P DIQBIQQ) WARQ) UHDMRQKISV Z I EXMGHVHY | IABASRQGHY DY
VHYLFH RU DQJ DWRQY +LI K® YMEGI SDWRY LGFOGEQ) EINH SDARY FRFHOADWG [QWH GRZ QRZ QFRW KDY
VWHQWHHG FRPPXQW SUMHGFH DQG IPSIRHG UAVSRQUIYHGHW ) HGHIDO JUDQV IXQAQ) KDV | XUKH
DFFHBUDMG WH SURJ UDP 3V GHYHBISP HQV HKDQFHG WDIQQ) DG EHWMUHTXISP HONV Z KIEK VI HWHU KDY
IP SIRYHG FRRBCDWRQ \HYEH GHDHY  DQG RAFRP HY | RUERW WH FRP P XQW DQG XQKHIMUHG UMGHON
" H\VSIW RQJRQ) FKDEBIQ) HY HDWG \R UMQ) FRP SB[ W DQG URXUFH GHP DQGV WH &62 SURIUDP FROADH
VR GHP RQMDW IW H | HAAYHGHW DV D FUMFDOEUG] H EHVE HHQ HQ RUFHP HQAMRFLDOHYIEHY DQG FRP P XQW
ZHEHQ)
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0 DNQJ 5HDVRQDE®I DQG) DILY RFDGF RYHUIP HQN HAMRQY

/ RFDQJ RYHUIP HQAR! | LELD®Y DG HP SB HAV UHI XOWD P DNH GHRIMRQY DI HPWY) WH W KW DQG IQMBAMWR P HP EHU
R WH SXETE ,Q\WLY SUMVHQEMRQ 0 DMZ IOUHYIHZ \WH | RXQGDWRQ/ R DGP IQMADAYH GHRMRQ P DNQJ DQG H SBU
WH DWUH R WH GHFMRQ/P DGH B\ B\@Z HQRFHP HQAR I IEHY DQP DOFRQAROR! | EEHY DQG @FHGFH LOSHRRLY,
3DWFLSDQN Z LOEH SURMGHG WH SUHHTXMMY | RUP DNQJ GH HQUE®! DQG MWNIHG GHFIMRQY DQG HOXUQ) WDV
SIRFHWHVBDAQ) VR WRVH GHFIMRQVDUH | DIUDQG XQINHD VR EH FKDOIQI HG RURYHWMUIHG
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+RZ | HDUHG R 6\RS : RWIQ) DQG/ RYH WH YRWS WIFIDQQM® HFFH IRIAOZ ( QREFHP HQA

'RQRAEHDIDIGR $, =DFKDW & XUWHZ LOGVXW HP HJ Q) WHQBV 1Q $ WNIFIDO, QMM HFH  UHJ XOMRQ DQG FDV
OZ +HZIQEAVXWZ KDAGHZ \WFKQREBJ LHV DUH DYDIDE®! KRZ WH FDQEH X\VHG B\ &FDQ) RYHIP HOWV 1O USRQ#
R DSSTFDWRQ/DQG FRP SOIQN DQG KRZ \WH FRXW KDYH DSSURDFKHG J RMHIP HOVXMQ $, WIFKGRBJ\
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) URP $G+RF\R2 UDQIHG $ &DH6WG 1Q/DUH 6FDBI0 XQFISD(B2 3 3RTR ) RWP D) DWRQY

: KHQ SRIFLHV DQG SURFHGXUAV DUH FDWHUHG DFURW LCER] HV DQG B DR\ P DQXDY — RUGH RQD 1Q SHRSBH KHDGV -
P XQELSDOMAV | DFH KIGGHQ RSHIDWRCDOUMY DQG WH W R FUMFDONGRZ BIGIH RYHUMP H 7KLY VHMWRQ SUVHQN [
SUDFWFDOFDVH XG TURP WH &IW R 6XWH VA DZ /IFHMQ)  6HYEHY' IMMRQ Z KIFK UHFHQW® | RWP DO HG P RY
WDQ  SRIFIHVDQG 62 3V WDQURPIQ) LG RP DAP DWUD® DQG RSHIDMRQDONGRZ BIGI H IQR D MQI & WBQEDUE] HC
SO\ERRN 7KH SUMVHQEMRQ RAEHY D MMS B\ IMS DSSURDFK VR GRAXP HQEMRQ DQG WBQEDUE] DARQ Z IWRX
UHOIQ) RQ D OUH GHAFDWG Wil 3DWFLSDQN Z I@®DWM) KRZ VR GMMY XK SRIF [URP SURFHGXUH  FDS\WWU
XQGREXP HQMG NORZ BIGI H QDL DWW FRQMQARXY IMXHY DG DFFRXQATRUWH SUWWKUHVE\ @Z GIYMRQY | DFH DVRG
R WH P RWSXEQE | DFIQ) DQG SRONFD® VHQMYH P XQELSDOXQPWRYY ' HI GHG | RUP XQELSDOAV R DOM] HV WD
VAWRQ GHDHY FRGFUAM BMRQ/ UHSTFDE®H WMSV DQG SUDPWFDOWRY WDWDWHQGHHY FDQ DSS® [P P HADWD I
WHURZ QRU DQJ DARQ/ %R _$ NDL | FF
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7KH O QWY R 6RAIDO. HYHBSP HQADQG 3RYHW SHEXFWRQV 6' 35 &RP P XQW ,QMJ IDWRQ 6 HYEHV UDGFK & 6%
ZRUV Z W SHRS®I DMMI R RUH SHIHGFIQ) KRP HBMQHW &,6% & RP P XQW QM UDWRQ 6 SHAIDDV KHS SHRSE
DFFHW FXGMUD® DSSURSUDWM VHYEHY DQG FRQGHPWWHP Z W Z KDWIMH. GHHG Z KHQ DQG Z KHUWH WH. GHHG IW7KL
VAWIRQ Z [@SURVMGH DQ RYHYEZ R 6' 35 \HYEFHV DQG LQRWP DWRQ RQ KRZ & ,6% SDWZHY Z W E\OZ \HYEHV K
FRP P XQWAV DFURW %MIK & ROP EID DQG KRZ WIHVH FRADERIDWYH DSSURDFKHY HQI WHQ VHYEHY DG DG
EDWIHY | RUSHRS®! DFURW/WH SURMGFH
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7KLY SUMVHQEMRQ Z @1 RFEXV RQ GHIHUQY 1 RUP DWRQ DG XSCDWV RQWH & RP STIDQFH DQG (  RFHP HOAB QW& 8
DV Z HODV XSCDWV \R %& V 6KRUMMP 5HQBOSFFRP P REDWRQY $FW B XOMRQY DG UHDWG LQRP DWRQ 7Kt
VAWRQ Z LOIGFGGH UHBIYDQARSIEY HQMXUQ) DWHQGHHV W 1Q RP HG RQWH OWMAGHYHESP HONV W2 LOSURMGH DX
RYHYLZ R IQRP DWRQ XSCDWA QLI KW [RTZ HGE\ D TXHWIRQ DQG DQZ HUSHURG
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%&V1HZ 6DIHW2 I11FHU) UDP HZ RN

7KH &RSRIDM 6WDWI IE  QUDAYHY %DGFK 0 IQMAY R 3XETF 6DIHW DQG 6RTIFMRU* HGHIDOZ L@SUHVHQARQ 6 D1 HW
2 [IIEHUSXBRH VIWKPWUH DQG NA FRP SRQHQV  3DWFLSDQW Z L@J DIQ DQ XQGHWIQEAQ) R KRZ WH 1P HZ RU
\XSSRW FROMMQN WEQEDBY DQG HIHAWH SXEQGE \DIHW VHMEH GHDHY  7KH SUMVHQEMRQ Z L@ KL KDIK

P SEP HOAMWRQ WP HIHY DQG WRBV DQG UVSRQUEIDAHY 4 XHWARQ DQG DQZ HU SHIRG ZIO@ IRBZ  SBRMAQ)
DWAQGHHV Z I WH RSSRWYQW VR VHHN FOULIEDWRQ \KDUH SHYSHRWHY DQG GMAXW KRZ \WH [ UDP HZ RN Z LOEH
DSSOHG IQWHUUHVSHAWH FRP P XQWAV
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+RS DERDUG WH +0 &6 0 DOVSICD & RDWW RND\ YD KRMO : H Z IQRQFH DI DIQW VR \KRZ
\FR1OZ VKRZ \R UHD® EWDNP XQFISDAE\ @Z V -ROQXVIRUWH XGP DM \RFIDAR WH\ HDU
KRWMG E\ (RHRWHUWDQ7WR ' HSRJ DR * RYDZ . MP HWDQG =DFK Z L@DOR EH WHUH \R
NHHS WIQI VU IW ) RJH FRQUHPWRQY VRFIDO H DQG FXGDW UHDMRQKISV Z KIB! ERQAQ)
Z W\ RUIHBZ FRIDI XHV <RXYH KHDUG WH WXP RXWDERXBDWABM  \WRXJ K FKDU HV
P D\ KDYH EHHQZ DUDQMG QRGH Z HIH HYHUDIG:



( QRFHP HOARSHUDRDY 2 XUFTHON WKWKV VR GHDHUBDGI) WEKGRRI\ DAG VHYEH : H P HWQ
RXUFTHQV 1Q SHYRQ DQG KRWQI DQQRXDCZ RINKRSV DFURW & DQDGD
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& DWK DQGGRQVBHBD\H

QHHY SIRHFXWRQ RUFIMOIGMQFWRQ QR VER IDFW @Z RUSHRS®! DUH WH \DP H $QG WRVH GLLI HIHQFHV FIX
VNH \ RX 1RUD UGH $V D SURIHWRQDO\ RX Z DQAMR CDYLI DWW WH FDVH \IRZ DUBV D VXFFHW XOUHVXOMOQ FRXWV 7UR)
" H6RX] D Z LOWKDUH Z I \ RX [QLI KW URP ERW J RRG DQG EDG FDVHV\R \ RX FDQ GIVFRYHUWH | LYH NH\ VDNHZ D\ V/\R

VENWH OQELQ)
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VDG % OZ V Z KDWR Z DWK RXRUDQG DP HQG EH RUH HP EDINGQ) RQHQ RFHP HQWV

%N0OZ HIRFHP HQMKRXG EH VADL KWRZ DI EXVWSRRUE\ @Z GDIWQY FDQEH D % 2 »VZ RMWHHP\ 7KV VHWIRQZ ¢
UMHZ WDO@H HDPSBV R SUWREGP DW E\O@ZV WDOWWZ DUWWMG HQ RFHP HOQVDQG SURVIGH JXIGDQFH UWHI DWEQ)
SIRYMRQV VR ZDWK RXWIRU DQG DPHQG VR HQXUH WH JUDWMWONHIKRRG R VADLUKWRZ DG DG \XFFHW X

HQRFHP HQV
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&DVH/DZ 8 SGDWV

6VA DWWH |RUHUIRQAR WHIXOVMRY FRP SIDQFH DV ZH WHMHZ DQG DQDO] H \WH OWAMAE\ OZ
FDWH OZ GHYHBSP HQNV 7KLY VHWIRQ Z LOSURYIGH IQDODE®! QLKW LOR HP HIIQ) WHQG
SUFHGHQN VAW FDVHV DQG EHVWSUDPWEHY |RUDYLIDWY) WH HYHULGFWHDMQ) FRP S®f
U XOWVRY @QBWFDSH
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(QRFIQ) EXTIQ) E\@ZV FRP HV Z IW XQTXH RSSRUMQUWHY DQG \VSHFLDOFKD@IQI HV 7KL
WO Z1O WMHZ  HQY RFHP HOQVVRRY DYDIDE®! \R DGGHW EXW@IQ) E\@Z DQG FRGH
I UDPWRQY DQG KRZ VR GHDOZ IW, \SHFLDOVVMDWRQY DQG UMWY \XFK DV WMICDQMG SUHP VAV
KD] DUBRXV SUHP VAV DQG EXIEHQ) SHUP IMFRQGIMRQY 7KH VIXOIZ L@DOR [GFOGH D GIVFXWIRC
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SHP MG ,QWIYVHWIRQ ZH Z L@BMHZ N SUGFIS®NVDQG VRP H R \WH P RUH BWFHQAFDVH O
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